
 
 

 
June 10, 2014 
 
Mosman Oil & Gas first well on Petroleum Creek in New Zealand has oil shows and is 
described as a technical success 
 

Mosman Oil and Gas has been as good as its word. When the ASX 

listed minnow dual-listed on London AIM’s raising £1.5 million on 

March 14 this year it said it would it was fully funded to start its 

three well drilling programme on its Petroleum Creek project in 

June. 

 

The company announced on June 6, last Friday, that the first well, 

Cross Roads-1 had been spudded was spudded on June 6.Barely 

three days later on June 9 with a weekend in between the well 

had reached a depth of 172m and there were oil shows. 

Oil seeps at Petroleum Creek 

 

Executive chairman of Mosman John Barr commented: “Whilst it is still early days, we are 

pleased with the encouraging results so far. Oil shows indicate a technical success, but it is 

too early to make any comment on the commercial significance. 

 

The  dispatch with which Mosman has achieved this first drilling and the implication that it 

could lead to quick cash flow has done the company’s share price no harm at all. The group’s 

shares floated at 8pence with the IPO, fell to 6.75p but then rose steadily to 14.63p on 

constant news flow. They fell back the high to 12.13p on Friday but have  now gone up again 

to 12.50p on news of the oil shows, so they are still a third higher are still a third higher than 

when they floated. 

 

The shallow nature of the wells will help with quick monetisation. On Cross Roads-

1 Mosman is testing Eight Mile and Cobden Limestone formations known to contain oil in 
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offset wells. The well is being drilled vertically from a newly constructed well pad to an 

expected total depth of 400m. 

 

Like the next two wells Crestal-1 and Crestal-2, this well is being drilled close to a number of 

old wells that had oil shows and flows. This 143.6 sq km block near Greymouth on the South 

Island is a southern extension of the proven Taranaki oil system and a history of oil seeps 

and 19th century prospecting are reflected in the name of the Creek. 

The oil deposit was first discovered in 1897 and between 1902 and 1985 there were 

numerous wells drilled around the surface oil seeps but with limited success.  Mosman aims 

to use modern exploration methods to make sure its wells are drilled in the right place to 

intersect with a potential mean un-risked recoverable oil-in-place estimate of 26.6 million 

barrels. 

 

As we say these are shallow wells - Crestal-2 will drill to basement at 300 metres – so costs 

are low and the company reckons even a one million barrel oil find would be enough for 

commercial development (the P90 on the project is a rather more robust 4.8 million barrels, 

however).  The crude is light sweet oil and easy to market, which would put the company on 

track to near-term production and revenues. 

All that is needed now is the test of the drillbit, and we should soon know. As we have just 

seen the company is keen to keep every development in front of investors and plans weekly 

briefings, however small. The company is clearly very confident about the three wells since it 

has started discussions about land access for a contingent fourth well location 

The company, which was founded in 2011, is keen to add to its portfolio and has hired a New 

Zealand-based consultant to help it prepare tenders for acreage in an open bid process – 

tenders are due by September 30 and are judged on technical and financial capabilities.  A 

successful trouble-free multi-well campaign this summer would certainly bolster Mosman's 

standing with the authorities. 

 

Further ahead, the company also has a 25 per cent stake in a project identified by Mosman's 

technical director Andy Caroll, who has over 30 years of industry experience including leading 

InterOil's discoveries in Papua New Guinea.  Caroll had scooped a giant acreage position in 

the frontier Officer Basin in Australia and agreed to let Mosman in for 25 per cent.  The 

permit stretches for 22,527 sq km, with the potential for conventional oil and unconventional 
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shale gas.  This is obviously a very early stage exploration project and the company doesn't 

plan to start work here until 2015. 

 

For now, all eyes will be on Petroleum Creek'. 


